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STATE FOR EB/FTD, PASS STR 

GENEVA FOR PHELAN 

E.O. 11652: N/A 

TAGS: ETRD, GATT, HK, US 

SUBJECT: HONG KONG TEXTILE TSB ACTION 

REF: HONG KONG 10598 

SMITH AND SHEPHERD TALKED WITH TSAO AT 0920 HOURS TOKYO 
TIME SEPTEMBER 529. TSAO AGREED TO HOLD BACK ON LETTER 
AND INSTEAD WILL SEND HIS DEPUTY JOHN CHANG TO WASHINGTON 
SEPTEMBER 12 TO DISCUSS FOUR ITEMS IN QUESTION AS WELL 
AS CATEGORY 120. ACCORDINGLY NO LETTER WILL BE SENT 
TO TSB FOR TIME BEING. AND HENCE ACKNOWLEDGMENT 
QUESTION IS MOOT FOR TIME BEING. 

MANSFIELD 
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